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Tax-to-GDP Ratios
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Trends In Revenue Shares — OECD
Unweighted Average




Revenue Shares in Selected Countries,

O Personal Income B Corporate Income O Social Security O Payroll
B Property O General Consumption B Specific Consumption O Other
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Statutory Corporate Tax Rates

B Top CIT rate 2000 ® Top CIT rate 2008
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OECD average in 2000 and 2008
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Corporate Rates by Country Size




Overall Statutory Rates on Dividends

@ Overall top tax rate on dividend income 2000 ® Overall top tax rate on dividend income 2008

OECD average in 2000 and 2008




Decline in Imputation

European countries have reduced shareholder relief,
which is not based on corporate taxes paid.

Belgium has introduced an ACE system.

However, US has introduced shareholder relief for both
dividends and capital gains.

Small country model implies that imputation does not
reduce cost of capital — simply a subsidy for domestic
shareholders — but might do for SMEs.

US is a large country, so perhaps shareholder relief is
rational for them.







Tax wedge for single individual at
average earnings

M 2000 [@2007

OECD average tax wedge single taxpayer at 100% AW
(O children) in 2007 (reduction of 0.2 pct. point since 2000)
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Design Trends in Personal Income Tax

e Dual or ‘semi-dual’ income tax systems that tax some
or all capital income at lower rates than labour income.

‘Flat taxes’ — these have typically taxed both capital
and labour income at the same rate and have an
exemption limit, after which the single rate applies.

‘Making work pay’ policies that involve in-work tax
credits and/or reductions in employer social security
contributions for low-paid workers.




Standard rates of Value Added Tax and
share of total tax revenues

@ VAT revenue as % of total tax revenues (2006) B VAT standard rate (2007)

OECD average rate (2007) and revenues (2006)




The evolution of standard value-added
tax rates (percent)




VAT Revenue Ratios
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The evolution of property taxes
(as a percentage of GDP)




The pattern of property taxes as a share
of GDP, 2006
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Summary

Great diversity across OECD countries
Growth of tax burdens seems to have stopped

Trend away from personal income tax towards social
security contributions

Trend towards VAT away from excises

Corporate and top personal income taxes have fallen

But the tax paid by an average worker has hardly changed
There has been a move away from imputation in Europe
VAT rates have risen but bases have not broadened much
Revenue from environmental taxes is fairly stable
Property taxes show no overall trend

UNIVERSITY OF KENT




